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CHAPTER ONE 
GENERAL REMARKS 
The Anti-Japanese boycott movement, which has raged as 
wildfire throughout China since the outbreak of the Man- 
-churian affair, has had unprecedented disastrous effects on the 
economic relationship between Japan and China. 


According to the latest statistics compiled by the Chinese 
Maritime Customs, the volume of imports from Japan to Cen- ' 
tral and South China, which used to top the list of foreign trade 
in the past years, suddenly fell to fifth place in October, 1931, 
and the indications show that the tendency is bound to 
go from bad to worse as time goes on unless some miraculous 
change in the whole situation sets in. As things stand now, 
- there is no prospect of an early recovery of Japanese trade 
with China in the near future. 


Anti-Foreign Boycott Movement: ‘The boycott movement 
has been the usual means adopted by the Chinese people when- 
ever China was in dispute with foreign countries on any prob- 
lems or when she tried to make certain political or diplomatic 
demands on foreign countries. Indeed, China has made use 
of boycott tactics against foreign countries in the last 20 


years or 80. 


Besides the Japanese, the British have on several occa- 
sions had bitter experiences in the past from anti-British 
boycotts. But, of all the foreigners, the Japanese have been 
the heaviest sufferers from this movement on more than one 
occasion. Very few observers, however, know that all these 
anti-foreign boycott movements in the past have not been the 
results of spontaneous outbursts of patriotism on the part of 
the Chinese nation at large, but that they have invariably been 
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systematically and peristently initiated and fostered by the 
Government authorities as a.means of national policy to resist 
other countries. This official patronage or rather leadership 
of the boycott by the Government of China has been most 
lucidly exposed in the present anti-Japanese boycott. 


Peculiar Characteristics of the Present Boycott: Japan 
has suffered from boycott in China on no less than eight 
occasions in the past 20 years or so. The present boycott 
agitation which is the ninth in the series from which Japan 
has suffered, differs, however, in no small degree in its nature 
and scope from those in the past. 


While the boycott movements in the past were generally 
confined to the suspension of general trade transactions with 
Japanese merchants, and freedom of transaction was allowed 
to those dealing in cotton goods and other special commodities 
which were not manufactured in China, the present boycott 
apparently aims at severing economic relations with Japan ` 
completely and entirely. The excessive and extra-legal nature 
of the present boycott is such that the leaders have even 
intimidated the Chinese employees in the service of the 
Japanese to quit work, have tried to cut the route of trans- 
portation of foodstuff and other daily necessities to Japanese 
residents and have even gone so far as to threaten the life and 
properties of the Japanese nationals in China. 


The Nanking Government, which ought to have suppress- 
ed all these extra-legal and excessive actions of the boycotters, 
has not only disregarded the repeated protests of the Japanese 
Government, but has openly and directly promoted the boycott 
agitation, nonchalantly declaring it as a natural outburst of 
patriotism of the nation. Judging from various evidences, 
however, it is highly improper to term the present agitation.as 
an ordinary boycott movement and the term of ‘unarmed war- 
fare’ would be the most appropriate word to describe the violent 
nature of the movement now enforced. . 
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Normal Trade Relations Between Japan and China: China 
and Japan have the closet trade relations with each other. To 
Japan, China trade means importance next only to American 
trade. The average trade figures of Japan in the last ten 
years show that the amount of exports to China occupies 25 
per cent. of the total amount of exports, while the amount of 
imports from China reaches 18 per cent. of all the imports. 
From this, it will be evident that the rise or fall of Japan’s 
trade with China affects seriously the whole trend of Japan’s 
foreign trade. 


The same can be said in the case of China. In both the 
exports and imports, the Japan trade occupies 25 per cent. of 
the respective total amounts. Furthermore, for China the 
amount of Japan trade used to lead the list of foreign trade, 
both in the field of exports and imports. 


The above factors alone would be sufficient to show the 
nature of close trade relationship between Japan and China 
and they have also amply explained that Japan means 
to China much more than China to Japan in the 
matter of trade. Consequently, it is evident that the anti- 
Japanese boycott has not only seriously affected Japan's 
economy but it also has dealt similar or more serious hardship 
to China’s economy. From this it would be quite easy to 
infer that the anti-Japanese boycott movement has not been 
prompted by the spontaneous will of the nation at large but 
that it has been promoted or rather forcibly promoted by 
official patronage through pressure brought to bear on the 
masses by a group of opportunist politicians now ruling China 
irrespective of the general will of the nation. The movement 
has indeed been officially initiated and fostered in the name of 
‘patriotism’ with no particular ‘objective’ to attain, at the huge 
sacrifice of the nation. 

The Aims of this Pamphlet: The compiler of the present 
pamphlet aims to bring to light the organization and activities 
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of the so called Anti-Japanese Boycott and National Salvation 
Association, which played the role of leadership in the present 
boycott movement, with a view to exposing the vicious and 
crafty plan of Chinese agitators. 


In submitting this pamphlet to the general public, the 
compiler hopes that the readers will find occasion to peruse 
the other aspects of the anti-Japanese agitation such as the 
anti-Japanese education and student movement, so as to under- 
stand the more clearly the systematic and persistent efforts of 
the nationalist agitators who, through carrying on their agita- 
tion, plan general disorder in China whereby to gain profits 
at the sacrifice of the general population in China. 


The compiler confined his description to happenings in, and 
the boycott movement in and near Shanghai. Though most 
typical it is yet insignificant as compared with the general 
and nation-wide agitation now raging throughout China. 
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CHAPTER TWO 


OFFICIAL ENCOURAGEMENT OF THE ANTI- 
JAPANESE BOYCOTT MOVEMENT 


That the National Government authorities have been 
openly encouraging the anti-foreign and particularly anti- 
Japanese agitation in the past was a well known 
fact. When the present Manchuria affair arose, naturally 
the National Government officials, while professing their 
readiness to afford protection to the life and properties of 
the Japanese residents in China, have issued no order forbid- 
ding the violent anti-Japanese manifestations and violences 
which completely went out of control of the Government au- 
thorities. President Chiang Kai-shek himself, on more than 
one occasion, expressed his arrogance against Japan and even 
went out of bounds, for a chief executive of a sovereign state. 
in expressing the readiness to go into an open warfare with 
Japan. 

Under the circumstances that the National Salvation 
Association for Resisting Japan has been officially set up by 
the support of the Kuomintang and that the Government itself 
is merely the executive organ of the Kuomintang, there re- 
mains now no doubt that there is almost inseparable relation 
between the Anti-Japanese Association and the National Gov- 
ernment. Indeed, it occurred on more than one occasion 
that the Government authorities openly and deliberately en- 
couraged the anti-Japanese movement in co-operation with the 
boycott agitators. 


We are in possession of texts of many notices, orders and 
instructions, both secret and open, issued by Chinese authori- 
ties, aiming at instigating the masses for a vigorous anti-Jap- 
anese and boycott campaign. Some of the most conspicuous 
and typical examples of the official support of the boycott and 
other excesses are given below. 


i: Bs 
1. Chiang Kai-shek’s Slip of the Tongue 


1. In the course of his speech before the weekly memorial 
service of the Nanking Military Academy, on September 8, 
Generalissimo Chiang Kai-shek, among others, asserted, ‘‘In 
order to complete the National Revolution, we have to destroy 
foreign imperialism. A certain imperialistic country was be- 
hind the scene in the Shih Yu-san disturbance, the Yen Hsi- 


shan trouble and the Canton intrigue.’’ (Thus he apparently 
hinted that Japan was behind all of these troubles.) 


2. Speaking at the weekly memorial service of the 
National Government held on September 14, Generalissimo 
Chiang Kai-shek, asserted, ‘‘ The most active factor 
which prompted the present sudden northward advance of the 
Cantonese forces was the existence of an understanding between 
Eugene Chen, Tuiu Chi-wen and other Canton politicians, who 
had gone to Tokyo to confer with Japanese politicians, and the 
Japanese Government officials. Beside the mission of securing 
a loan from Japan and getting the supply of arms, Eugene 
Chen in his recent trip to Tokyo had another mission to per- 
form, namely to obtain the approval of the Tokyo Government 
to institute a Soviet system of government in Canton through 
co-operation of Soviet Russia.’’ 


8. The most violent statement ever made by General- 
issimo Chiang Kai-shek disregarding any sense of international 
etiquette was delivered by him on October 12 at the weekly 
memorial service of the National Government, when the Pre- 
sident spoke, ‘‘-—-—China respects the Teague of Nations 
and the Anti-War Pact. But, if the signatories of the League 
Covenant and of the Anti-war Pact should fail in their duty, 
then China would be quite ready to go into war with Japan 
even at sacrifices which might ruin the country for the coming 
half a century.” 
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2. Anti-Japanese Instruction of the Railway Ministry 
of the National Government 

While the Railway authorities of the Nationa] Govern- 
ment had been enforcing a highly discriminative freight tariff 
against the foreign merchandise in contravention of an inter- 
national agreement concluded at the Washington Conference 
fn 1922 relating to the equal railway freight rate for both 
native and foreign merchandise, since the Manchuria incident 
occurred, the officials of the Chinese Railway Administration, 
in complying with the demands of the Anti-Japanese Associa- 
tion, took active steps in giving openly discriminative treat- 
ment to imports from Japan. For instance, on August 7, the 
Ministry of Railway, in its instruction No. 444, addressed to 
the various bureaux of railway administration, ordered to the 
following effects : 

“Having given careful attention to the telegraphic 
request of the Shanghai Joint Anti-Japanese and Overseas 
Chinese Relief Association, in which it demanded the boycott 
of Japanese coal, we deem it necessary that we should render 
active aid to this suggestion in encouraging native coal in pre- 
ference to Japanese coal and accordingly we order that you 
should give all possible transportation facilities to the native 
coal.” 


3. Anti-Japanese Educational Policy Urged by the Ministry 
of Education of the National Government 

It is now a wellknown fact that the Nationalist educa 
tional authorities have been fostering anti-Japanese feelings 
among the students and pupils through school text—books. 
This anti-Japanese policy on the part of the educational au- 
thorities has been intensified since the outbreak of the 
Manchuria incident. On September 23, the Education Minis- 
try telegraphically instructed various government universi- ` 
ties and various provincial and municipal educational bureaux 
to the following effect : 
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a) Foster the study of the present aggressive policy of 
Japan and teachers and professors should be asked to deliver 
anti-Japanese lectures each in their respective special fields. 

b) Organize the students’ lecture corps and cause them 
to go out and agitate the masses. 

c) All students’ meetings shall be conducted under the 
leadership of teachers and professors. 

d) Students shall start military training at once. 

e) Students shall be advised to remain at their schoo! 
work. 

f) Students shall study hard and never indulge in easy 
life. 

g) Students shall observe strictly the policy of the Gov- 
ernment in carrying on any actions and shall observe the law 
and regulations issued by the Government and the Central 
Party Headquarters. 


4. Anti-Japanese Instruction of the Tientsin 
Maritime Administration Bureau. 


A copy of a highly anti-Japanese order issued by the Har- 
bour Commissioner of the Ministry of Communications at 
Tientsin, was distributed by mistake to the Tokai Transport 
Company, a Japanese shipping firm, which was apparently 
mistaken as a Chinese firm. The English version of this off- 
cial notice is as follows: 


The Instruction of the Bureau of Harbour Commissioner 
of the Ministry of Communications No. 9 


Addressed to Tokai Steamship Co. 


We notify you herewith the Instruction No. 2708 issued by 
the Ministry of Communications, which was telegraphed to 
us by the Executive Committee of the Nanking Special Muni- 
cipality on behalf of the Ministry of Communications. The 
text of the said instruction follows: 
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“On September 22, at 8 o'clock a.m., a mass meeting 
was held at the National Theatre in the capital to voice protest 
against Japanese aggression and to ask for protection of Chin- 
ese residents in Korea in view of the atrocious massacre of our 
nationals in Korea by riotous Koreans. Representatives of 
various walks of life in the capital took part in the mass meet- 
ing. 

“Upon the basis of the resolution adopted at the meeting, 
expressing our determination to recover the right of coastal 
navigation, to refuse to board Japanese steamers, the Minis- 
try of Communications desires to notify the various shipping 
firms under your jurisdiction of the above resolution.” 


5. Chinese Police In Foochow Help Boycott Pickets 


A Chinese named Lin Hsueh, aged 68, was caught by 
boycott pickets several days ago within the customs office 
compound on the ground that he had carried Japanese goods. 
Lin was an owner of a lighter hired by the O.S.K. 


The pickets took Lin to the Chinese police station which 
is still holding him as a traitor. On Nov. 2 he has was dragged 
through the streets wearing a paper hat and clothes inscribed 
with the words ‘‘Traitor!’’, and kept in a cage in front of the 
police station for public inspection for fully two hours. 


This incident fully illustrates that Chinese officials are 
actively supporting the anti-Japanese boycott carried on in 
various cities of China today. (Foochow, Nov. 10, Press 
Union.) 
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CHAPTER THREE 
ANALYSIS OF THE BOYCOTT MOVEMENT: 


As has been described in the foregoing chapters, the boy- 
cott agitators are applying the most intimidating and cruel 
measures in enforcing their programme in complete disregard 
of any sense of international justice and courtesy. And, it has 
been the practice of the National Government at Nanking in 
the face of the repeated protests of the Japanese Government 
against the boycott to retort with the usual remark that the 
Government at Nanking has not power nor inclination to 
control the movement which is the outcome of the ‘spontane- 
ous outburst of the patriotism of the masses.’ 


But, is it really true that the movement has been prompted 
by the patriotic outburst of the nation at large as has been 
explained by the Chinese authorities ?, And, also, is it right to 
state that the Chinese Government has no responsibility for the 
nation-wide boycott situation nor has it any means of control- 
ling the movement? Toward these questions, we think that 
we, who have closely watched the movement from the very 
beginning on the spot where it has been enforced most rigidly, 
are best qualified to answer. In order to understand the real 
meaning of the boycott, let us examine in the following various 
phases of the organization and activities of the National Salva- 
tion Association for Resisting Japan, the central organ of the 
boycott movement. 


Central Organ of Movement: The actual central organ of 
the anti-Japanese boycott movement is the National Salvation 
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Association for Resisting Japan. 'This anti-Japanese organ 
has been established in each loca) centres and consequently their 
number must have reached several hundreds throughout the 
country. The manner and system of its organization in each 
place are almost identical. Consequently, we are going to 
single out the case of the Shanghai National Salvation Asso- 
ciation for Resisting Japan as a model and most typical boy- 
cott organ throughout the country. 


Process of Organization: The Association came to be 
organized as at present after having passed the two previous 
forms, namely the Anti-Japanese Association and the Anti- 
Japanese and Overseas Chinese Relief Association. 


The Anti-Japanese Association was the first to have been 
organized aiming at violent anti-Japanese agitation and boy- 
cott. This organization was created shortly after the Tsinan 
incident in 1928 on the sponsoring of the Kuomintang, and like 
the present boycott Association an identical organ was set 
up in each town throughout the country more or less as a 
sort of permanent affiliating body of the Kuomintang. 


This Anti-Japanese Association was re-named the Anti- 
Japanese and Overseas Chinese Relief Association in July, 
1931, after the Wanpaoshan incident and the subsequent 
Korean affair. 


This organization was then expanded and re- 
nominated as the National Salvation Association for Resisting 
Japan on the occasion of the outbreak of the Manchurian 
incident. Thus, it will be seen that the present boycott organ 
owes its origin to the Anti-Japanese Association openly created 
by the Kuomintang as a more or less permanent anti-Japanese 
institution and therefore it is closely related to the Nationalist 
regime in power. 
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System of Functioning of the Boycott Movement: 


Central Party Headquarters 
of the Kuomintang 


(National Government) 


Shanghai Municipal Party 
Headquarters 


Shanghai workers’ 
and other communi- 
ties 


Shanghai Educational Shanghai Commercial 
ns Community 


National Salvation National Salvation National Mailena.. Paion. 

Associations to Resist Associations to R. J. Associations to R. J. 

Japan in diferent in different educa- in different com- 
communities tional organs mercial bodies 


| | | 
| 


Executive Committee 
of 
Shanghai National Salvation Ass’n 
for Resisting Japan 


From the diagram mentioned above, it will be seen 
that the process of the actual application of the boycott order 
usually comes from the Central Party Headquarters downward. 
And, under the actual circumstances, the order of the Central 
Party Headquarters means practically the same thing as the 
Government order and, therefore, all orders regarding the 
anti-Japanese boycott movement should be considered as 
having actually emanated from the National Government 
itself. 

Organization :—The National Salvation Association for 
Resisting Japan in Shanghai has been composed of 
representatives of leading commercial, industrial, agricultural, 
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educational and other organizations. Consequently, repre- 
sentative leading Chinese citizens in the city compose the staff 
of the anti-Japanese boycott organization. 


At a joint meeting of various public organizations in 
Shanghai, held at the Municipal Chamber of Commerce, on 
September 22, 60 prominent local Chinese, representing various 
walks of life, were elected as members of the Executive 
Committee of the National Salvation Association, of whom II 
were recommended as members of the standing committee. In 
order to see the organizational position of the Association, the 
author sees fit to enumerate the names of at least the members 
of the standing committee. The names and the social 
positions of the standing committee members are as follows: 


Wang Hsiao-lai: Chairman of the Shanghai Chinese 
Chamber of Commerce. 

Yu Ya-ching : Former Chairman of the Shanghai 
Chinese Chamber of Commerce and a 
Chinese Councillor of the Shanghai 
Municipal Council. 

Wang Yen-sung: A member of the executive committee 
of the Shanghai Chinese Chamber of 
Commerce and a leading member of 
of the Shanghai Municipal Party 


Headquarters. 

Ho Ta-chen: A member of the Central Party Head- 
quarters. 

Iin Kan-ho: Chairman of the National Chambers of 


Commerce Federation and a director 
of the National Bankers’ Association. 
Hu Shu-hua: Director of the National Tung Chi 
University and Director of the China 
Engineering Society. 
Tao Pai-chuan: A leading member of the Shanghai 
Municipal Party Headquarters. 
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Fan Hsia-po : A member of the executive committee 
of the Shanghai Chinese Chamber of 
Commerce. 

Chen Tin-wu: ‘A member of the Shanghai Chinese 


Lawyers’ Association. 
Lu Ching-shi: A delegate of Labour Unions. 


Fu Teh-wei: A member of the Executive Committee 
of the Postal Employees’ Union. 


The Association is divided into one secretariat and five 
departments, namely the department of research, the depart- 
ment of deposits, the department of inspection, the department 
of propaganda and the department of scouting. It has, 
besides, several special committees such as the economic 
committee, the planning committee, the national salvation 
corps committee, the international propaganda committee, the 
boycott enforcement committee, the disciplinary committee 
and others. 


Resolutions of the Boycott Association :— 


1. At a standing committee meeting held on September 
28, a resolution was adopted to advise the Chinese compradores 
in the employ of Japanese merchants to quit their posts within 
three days. Failing to act in accordance with this warning, 
these compradores shall be classed as ‘traitors’ and dealt with 
accordingly. 

2. Unification of Inspection of Japanese Goods: A 
resolution aiming at unifying the method of inspection of 
Japanese goods was adopted at a meeting of the standing 
committee on October 1. 

3. Commendation of Chinese who Voluntarily Quitted 
the Service of Japanese: A resolution commending the act 
of those Chinese who voluntarily quitted the employ of 
the Japanese was adopted at a meeting of the standing 
committee on October. 2. 
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4. Regulations Concerning Punishment of Those Who 
Failed to Observe the Boycott: The regulations concerning 
the punishment of those who failed to observe the boycott rules 
was adopted at the meeting of the Executive Committee held 
on October 3. l 


5. Details of Inspecting Japanese Goods: The Regula- 
tions were adopted at the Executive Committee meeting held 
on October 11. 

6. Detailed Regulations Concerning Organization of 
Inspection Squad: The regulations: were adopted at the 
Inspection Committee meeting’ held September 8. 
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CHAPTER FOUR 
ACTIVITIES OF THE NATIONAL SALVATION AS- 
SOCIATION FOR RESISTING JAPAN 


Despite its outward appearances, however, the actual 
power of control of the boycott Association is in the hands of 
the Kuomintang party leaders and a few other extremists, and 
the listing of names of prominent citizens in the Association’s 
documents and proclamation serves only to coerce the citizens 
through adding dignity as well as a sort of legality to its 
pronouncements. In order to force the signatures of the 
prominent citizens the Association often employs methods of 
intimidation in threatening to list them as ‘traitor merchants’. 
There are merchants too who add their signatures to the 
Association who are dreaming of enormous gain through the 
replacement of Japanese goods by ‘native products’. 


At the first standing committee meeting held on September 
23, it was decided that the Association should be organized of 
one bureau and five departments, the whole structure serving 
the role of general staff in the matter of anti-Japanese move- 
ment. Of these divisions, the committee for the severance of 
economic relations with Japan devotes itself exclusively to the 
boycott movement. Let us now see the activity of this boycott 
department. 


Orders Issued by the Boycott Department 

The programme of the department for economic severance 
with Japan includes elaborate plans, of which the few most 
distinctive concrete measures are mentioned below : 
1.— Boycott of Japanese goods: 

a. Not to buy Japanese goods nor sell Japanese goods. 

b. Not to transport Japanese goods. 

c. Not to use Japanese goods. 
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2.—Severance of All Trade Relations with Japanese : 


a. 


It is prohibited that -Chinese merchants — should 
continue trade dealing with Japanese not only on 
Japanese goods but on all merchandise. 

The continuance of financial relations with Japanese 
should be strictly prohibited. 

To board on the Japanese steamers and to work for 
the Japanese steamers in loading and unloading of 
commodities should be strictly forbidden. 

The use of Japanese-owned warehouses should be 
forbidden. 

The employment of Japanese pilots, brokers and 
lawyers should be strictly forbidden. 

The employment in the service of the Japanese should 
be strictly avoided. 


3.—Obstruction in Business of the Japanese: 


a. 


b. 


To threaten the Chinese in the employ of the Japanese 
to quit work. 

To institute strict watch and supervision of the 
Chinese merchants in their approach with Japanese. 
‘To place obstacles in the communications, traffic and 
transportation of the Japanese. 


4.— Breaking off of Commercial Contracts : 


a. 


To break off the trade contracts with Japanese. 


5.—Threat to Daily Life of Japanese Residents: 


a. 


Ban on the supply of foodstuffs and other daily 
necessaries to Japanese residents. 


To make the Japanese feel anxiety as to their 
daily life and activity. 


To keep up anti-Japanese demonstration and give 
insults in the face of the Japanese. 
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d. To employ threat in inducing the Chinese employees 
in the service of the Japanese to quit work. 


6.—Restrictions on Foreign Merchants : 


a. It is demanded that the foreign merchants should 
avoid loading their goods on Japanese steamers. 


b. It is advised that the foreign merchants should never 
treat Japanese merchandise as foreign goods. 


Methods Employed by Boycott Leaders to Fulfil Their Plan 


In order to fulfil their aims in toto, the boycott leaders 
employed various extreme and extra-legal measures, several 
examples of which are mentioned below : 

1.— Registration of Japanese Goods:—The Chinese 
merchants possessing the Japanese merchandise are urged to 
register the amount and value of the merchandise to the 
Boycott Association and are ordered to keep the sealed 
merchandise at the headquarters of the Boycott Association 
or at some fixed ware-houses named by the Association. 

2.—Boycott Pickets:—The pickets’ corps are organized 
by the Association Headquarters, while different trade guilds 
have been advised to organize respectively their own pickets 
corps. These pickets are ordered to co-operate with the 
officially recognized thugs in spreading the net of inspection 
throughout the city in order strictly to enforce the inspection 
and examination of the Japanese goods. In extreme cases, 
these pickets have gone so far as to seize the Japanese 
merchandise in the possession of Japanese merchants. 

3.—Spying System:—-An _ ingeneous spying system 
has been instituted by the boycott leaders in order to 
detect the secret business transactions between Japanese and 
Chinese merchants. 


4.— Penalty and Punishment to ‘Traitor Merchants’ :— 
Those merchants who went against the decisions and resolutions 
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of the Anti-Japanese Association shall be meted out punish- 
ments extra-legally fixed by the Association. According to the 
degree of crimes’, the merchants are imprisoned, their pro- 
perties confiscated, fines exacted and are dragged through the 
streets in a prisoner's cart. Strangely enough, these arbitrarily 
fixed punishments carry practically the same force as the 
country’s law itself and are enforced with similar strictness 
through co-operation of the officials and soldiers. 
Japanese Goods Seized by Boycotters 

While the exact number of cases of seizure and the amount 
of Japanese goods seized by the boycott leaders cannot be 
checked up accurately, the latest statistics compiled by the 
National Salvation Association for Resisting Japan itself set 
the number of cases at 1,484 during the period from July to 
November. The detailed figures of seizures of Japanese 
goods as classified by different picketing stations in the city. 
are as follows: 


Stations July Aug. Sept. Oct. Nov. Total % 
North Wharf District 25 28 41 106 57 257 176 
ee oe eee 39 146 112 117 35 449 30.9 
Western District ...... Thy 44°) 2 46-18. 388.2708 
Special Area 

(Settlement) ... —- — 23 125 274 422 29.0 
Woosung District ...... = — = 4. 0° 98 Ga 
Grand Total ............ 85 234 222 477 4841,455 100.0 
Percentage ............ G6 16 15 33 30 380 100.0 


The above statistics skow that the month of October heads 
the list in the number of cases with 33 per cent., November 
following with 30 per cent., while in the matter of locality 
Nantao heads the list in the number of cases followed by 
Chapei (North Wharf District) . 

Sealed Japanese Goods Assessed At Over 100,000,000 Yuan 

While estimates vary, the total value of J apanese 
commodities now held by Chinese merchants in Shanghai and 
elsewhere, which have been sealed up by the Anti-Japanese 
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and National Salvation Association, is estimated by the local 
Chinese Bankers’ Association at over 100,000,000 yuan. The 
estimates made by the Japanese quarters are nearly the same, 
roughly assessing the value of dead Japanese stock at 60,000,000 
yuan in Shanghai alone and 30,000,000 yuan elsewhere along 
the Yangtze. 

This huge amount of sealed Japanese commodities, which 
are now held by the Chinese merchants as dead stock, now 
constitutes a serious problem to the market. Even Chinese 
merchants themselves are admitting that unless some adequate 
measure for the disposition of these commodities is found in the 
very near future, a serious crisis will be created among the 
native merchant community. 

Deep apprehension is also voiced in the native financial 
circles regarding the problem of disposal of this sealed Japanese 
merchandise in view of the fact that most of these goods are 
held as securities for advances by the native money merchants 
and other financiers toward the merchants. And, consequently, 
if no proper way is found for the disposition of these goods, 
many native financiers have to face serious financial difficulties. 

The Anti-Japanese and National Salvation Association 
and the Tangpu avthorities, who are backing the boycott 
oranizations, are themselves having a trying time in looking 
for some adequate measure to solve the question of disposing 
the sealed Japanese commodities in view of the approach of 
the year end settlement. 

The China Times, a local vernacular paper, commenting on 
the situation, points out the gravity of the situation, reminding 
that these goods are the actual property of the Chinese 
merchants.—(Press Union, Bulletin, Dec. 5.) 


Some Examples of Violent Proclamations 
In the following are collected some of the typical examples 
of extreme proclamations issued by the National Salvation 
Association for Resisting Japan. 


fr dic ] 
(1:)—Severe Punishment Announced 


‘The Boycott Committee held its general meeting five 
times and deliberated on the concrete steps to be taken in 
enforcing the strict severance of economic relations with 
Japan and Japanese. 

The Committee not only published its resolutions in various 
Chinese newspapers in a menacing manner, but circulated them 
to all the the important merchants of the town. The sinister 
and intimidating nature of the resolutions adopted at the 
successive general meetings of the Committee is plainly seer 
in the resolution adopted at the fifth meeting of the Committee 
and advertized prominently in local vernacular papers. The 
English version of the salient points of the resolution is as 
follows : 

1.. In order to complete our policy of economic blockade 
all merchants.should suspend their business transaction with 
the Japanese and sever entire connections with Japan and 
Japanese. 

2. In order to enforce our blockade policy we must carry 
out systematic inspection of Japanese goods which are being 
transported or being transacted, while the Japanese goods in 
stock should be checked up, the present transaction of Japanese 
goods should be called off, the financing to Japanese merchants 
should ‘be stopped, all Chinese employees should quit the 
Japanese, and the Japanese in the employ of Chinese should 
be dismissed. 

3. Various degrees of punishment should be meted out 
to those who do not observe our resolutions. Th penalties 
must include death, imprisonment, confiscation of either a part 
or whole of the property and dragging about the street. (Press 
Union Bulletin, Oct. 13). 


(2.)—More Anti-Japanese Actions Decided by Chinese: 
A set of some 40 different anti-Japanese resolutions 
designed to oppress the Japanese further was adopted at 
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yesterday's (Nov. 8) meeting of the Anti-Japanese and 
National Salvation Association. Among these may be 
mentioned the following : 


1.—To prohibit strictly all Chinese merchants who may 
be found to be participating in business transactions 
carried on between the British and the Japanese 
merchants. 


2.—To prohibit absolutely any Chinese employment 
agency from placing Chinese men and women in the 
employ of Japanese shops or homes. Some of the 
Chinese employment offices in Hongkew district are 
said to be continuing their work finding shop assistants 
and domestic servants for Japanese. 


3.—To destroy all Japanese-language advertisements 
posted on the walls of Chinese employment offices. 


4.—To stop the importation of sulphur and phosphorus 
from Japan, used here in the manufacture of matches. 


5.—To order motorcar owners (for public hire) to refuse 
to carry Japanese. 


6.—To stop rice dealers from selling rice to Japanese. 


As a result of these fresh decisions, the anti-Japanese 
boycott is expected to spread with greater vigour than hitherto. 
— Press Union Bulletin, Nov. 4). 
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CHAPTER FIVE 

THE BOYCOTT AND CHINESE MERCHANTS 

In view of the close economic relations between China 
and Japan, it is quite evident that the anti-Japanese boycott 
has not only dealt a severe blow to the Japanese merchants 
but it has brought about the most disastrous damages and 
sufferings to the Chinese merchants themselves, who naturally 
have not the slightest desire of suspending their Japanese 
trade. 

In a way, it can be said that the Chinese are the heavier 
sufferers than the Japanese from the relentless anti-Japanese 
boycott enforced under the extreme duress and coercion of the 
National Salvation Association for Resisting Japan, a semi- 
official organ, which virtually took the law into its own hands 
either in co-operation or in defiance of the Chinese authorities. 


The Chinese merchants not only suffer huge loss in trade 
and finance but many of them have had punishment summarily 
meted out in an extra-legal manner by the boycott 
leader, in some cases on the slightest suspicion of their 
connection with Japanese merchants or in other cases out of 
some personal spite. Indications show further that the 
financial condition in the native community has been in no 
small measure aggravated. by the enforcement of the anti- 
Japanese boycott owing to the fact that huge amount of 
advances made by financiers and banks on the security of sealed 
up Japanese commodities have been frozen. Many native 
banks and exchange merchants in Hankow, where the native 
finance has been most acutely strained due to the flood and 
the boycott, have actually become bankrupt. 

Summing up the whole situation, there is now no ground 
for doubt that the anti-Japanese boycott, officially initiated and 
patronized by the ruling class in power, has not only seriously 
aggravated the national economy of China but also has given 
immense visible and invisible hardship to the masses of the 
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nation through the obstruction of the natural flow of com- 
modities. The results so far brought to light show conclusively 
that any drastic attempt at artificial control of the natural 
tendency of the country’s economy, however violent coercion 
might be exercised, would be bound to end in dismal failure. 


In the following, we have compiled some of the most 
typical examples of the coercion and duress, accompanied by 
retaliatory violences, exercised by the National Salvation for 
Resisiting Japan in enforcing its almost criminal extra-legal 
boycott policy. We have picked up the examples from the 
news bulletins published by the Shanghai Japanese Press 
Union and arranged them in chronological order. (We have 
taken up the examples during the period from October to 
November, 1931). 


Illegal Arrest and Detention of Merchants by Boycott Pickets 


The almost criminal activities of the anti-Japanese 
Boycott Society have shown no sign of relaxation despite the 
professed enforcement of control by the Chinese authorities. 
The cases where the Boycott Society has taken authority into 
its own hand in punishing merchants and confiscating their 
property are too numerous to mention. The following are 
some of the latest cases reported : 


1. Pi Fu-chi, manager of Ta Chunghua Rubber Goods 
Shop in the French Concession, who is a big customer of 
Japanese rubber and draperies, has been arrested and his 
accountant books and personal effects sealed up by the anti- 
Japanese Boycott Society for the simple reason of his personal 
relation with the Japanese merchants. 


2. Two employees of Tafeng Dye Goods Store, which 
deals in dye stuff trade with the Japanese merchants, have been 
arrested and dragged through the city. It appears that a 
group of the Boycott Society gangsters had called on the shop 
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and demanded of the shop owner a certain amount of fine for 
his business relation with Japanese. The shop-owner had 
refused to comply with this illegal request and had fied, where- 
upon the boycott party had taken two of the employees into 


custody. 


3. Kung Ho-lai, who deals in the transaction of dye 
stuff with Japanese merchants, was ‘fined’ 500 dollars by the 
Boycott Society for his business relation with the Japanese. 


4. A certain Chinese shoe-maker has been forcibly asked 
to withdraw his deposit in a Japanese bank and required to 
deposit the same in a native bank. For fear of his personal 
safety, he dares not to go out of his home. 


5. The proprietor of Li Sheng-chang, a draper, who is a 
‘big buyer of Japanese artificial silk, was visited by a man 
carrying revolver on October 2 and was carried away by this 
intruder, who professed himself a member of the anti-Japan- 
ese Society, out of his shop. Whereabouts of this Chinese 
merchant have not been known ever since. (Press Union 
Bulletin, Oct. 10). 


Chinese Factories Forced to Close Doors 


Due to pressure brought to bear on them by the Anti- 
Japanese and National Salvation Association, the Chinese 
manufacturers of sundry goods employing Japanese expert 
supervisers have one by one been forced to shut their factories. 
In the absence of these experienced Japanese supervisors, who 
have either been forcibly dismissed or advised to quit 
the job by the Chinese factory owners under duress of the 
economic boycott leaders, these factories have found it im- 
possible to continue their work. 


Consequently, most of these factories had to suspend their 


business and to dismiss the Chinese workers. As the result of 
this, a serious situation is said to have been created as to how 
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to deal with this army of dismissed Chinese workers in the 
absence of adequate provision on the part of the Chinese 
authorities to take care of them. (Press Union Bulletin, 
Oct. 16). 


To top to the criminal acts of lynching indulged in by the 
Anti-Japanese Boycott Associations on native merchants 
dealing in Japanese commodities, the Nanking Anti-Japanese 
and National Salvation Association has now announced the 
inclusion of capital punishment and the confiscation of all 
property to those who have profited from the transportation 
of Japanese goods. 


The anti-Japanese organization in the capital printed its 
‘rules of punishment,’ consisting of 18 articles, in various news- 
papers of yesterday’s issue. While most of the punishments 
are similar to those now being practised by anti-Japanesé 
boycott organizations in various parts of China, the sentence 
of death is certainly a novelty in the history of the anti- 
Japanese movement. 


The fact that such preposterous ‘rules of lynching’ have 
been given open publicity in various vernacular press in the 
capital has attracted conspicuous attention of various circles. 
(Press Union Bulletin, Oct. 18). 


Extra-Legal Violence of Boycott Pickets 


The details of a typical example of the extra-legal activity 
of the Anti-Japanese Boycott Association pickets have now 
been disclosed from a reliable Chinese source. The example 
shows how Chinese merchants dealing in Japanese merchandise 
were made victims of the notorious Anti-Japanese and 
National Salvation Association and how the activity of this 
extra-legal organ is getting out of control of the Chinese 
authorities. The story as it happened runs as follows: 


Sieh Ta Siang, Pao Ta Hsiang, Hsin Ta Hsiang and Tien 
Chang Hsiang are big Chinese piece goods stores on Hsiao 
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‘Tung Men, near the boundary line of the French Concession 
and Nantao, who are big customers of imported Japanese cotton 
piece goods. For example, Sieh Ta Hsiang’s daily transaction 
is said to reach the amount of 15,000 yuan and its daily 
volume of transaction is known to be the greatest in the 
whole of China. 


On October 17, a party of thugs, calling themselves 
members of the Anti-Japanese and National Salvation Associa- 
tion came to the store and committed violence to the salesmen 
and took two assistant managers of the store into custody and 
imprisoned them in the Temple of the Goddess of Heaven. 


After this incident, Pao Ta Hsiang and Hsin Ta Hsiang 
were made victims of the Anti-Japanese Association. It is 
_ said that goods valued at 10.000 were confiscated by the 
boycott pickets at Tien Chang Hsiang. 


Two days after the incident, the Anti-Japanese and 
National Salvation Association held the eighth session of its 
Central Executive Committee, at which the following resolu- 
tions were said to have been drawn up: 


1. All Japanese merchandise in the possession of Sieh 
Ta Hsiang shall be confiscated. 

2. Citizens of Shanghai shall be notified to boycott the 
Sieh Ta Hsiang. 

3. All money exchanges and and native banks shall be 
ordered to suspend business transaction with the said merchant. 

4. The general manager of the said store shall be 
punished by the Chastisement Committee. 

Acting on these resolutions, a party of Association’s 
pickets made an attack on Sieh Ta Hsiang but the attack failed 
because of the strict precautionary measures taken by the 
authorities of the French Concession. . 

It is said Sieh Ta Hsiang is now negotiating through an 
influential businessman with the Boycott Association for the 
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release of the two assistant managers now in the custody of 


the Association. A bail of 50,000 taels has been demanded for 
the release of the arrested men, it is reported. 


In connection with the incident told above, a certain 
Chen Sung-yuan, an influential businessman, who is a 
member of the Anti-Japanese Boycott Association, tried to 
mediate in the affair by restraining the violences of the boycott 
pickets, on the one hand, and by defending the Chinese store 
in question. Thereupon, the members of the Association 
pounced upon Mr. Chen and his servant and severely injured 
both of them. The two men were then imprisoned in the 
Association’s headquarters as defenders of a ‘traitor mer- 
chant.’ 

Mr. Chen being a member of the Chinese Chamber of 
Commerce and an influential business figure in Shanghai, a 
big sensation was caused as the report of his imprisonment 
was circulated. When the report of his arrest reached General 
Chang Chun, Mayor of Greater Shanghai, he immediately 
rushed to the rescue of Mr. Chen and through his personal 
efforts he was finally successful in rescuing Mr. Chen shortly 
before midnight on the 19th. 

Alarmed by the situation, the Chinese Chamber of Com- 
merce met in an emergency session on the same day and 
reprimanded the extreme violences of the boycott pickets 
through serving a warning to the Anti-Japanese Boycott 
Association. 


The whole incident indicates how the extreme activities 
of the Anti-Japanese Association have now exhausted the 
patience of the merchant class in general. (Press Union 
Bulletin, Oct. 21). 


Anti-Japanese Excesses in Canton 
The Japanese Consul at Canton reports that three bales 
of cotton belonging to the Nippon Menka Co., a big Japanese 
firm, were seized by a Chinese gunboat, Peikiang. The goods 
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were being carried on a lighter from N.K.K. warehouse to a 
Chinese merchant. 

After a strong protest filed with the Chinese Naval Head- 
quarters at Canton, the seized goods were returned to the 
owner. The Chinese version of the incident is that they 
thought the goods were being smuggled. 

The Consul also reports that his telephone communication 
with the Japanese Consul at Hongkong was abruptly cut. The 
exchange told him that telephone conversation should be 
either in English or Chinese. 


Four messages to the Bank of Taiwan at Canton were 
held up by the censor at the local wireless station. The 
messages were all in codes. 


The censor ordered the bank officials to bring their codes 
so that they could decode the messages and pass on them. The 
Consul protested against these unfortunate incidents.— (Press 
Union Bulletin, Oct. 26.) 


Ta Chung Hua Rubber Company Afiair 


It is now a common knowledge that the native merchant 
community in Shanghai are made victims of persecution 
of the Anti-Japanese and National Salvation Association under 
the plausible name of ‘patriotism.’ An enormous sum of money 
is believed to have been squeezed out of the native merchants 
by this notorious organ in the name of fines, contributionsand 
other extra-legal measures. 


The fact that rich merchants have been particularly picked 
out for persecution shows exactly where lies the real intention 
of this ultra-patriotic Association. Here is a typical example 
of the sinister method employed by the Association for the 
persecution and exaction of money from a big native merchant. 


The victim in this case was Mr. Pei Fu-chi, proprietor of 


the biggest rubber goods manufacturing company called Ta 
Chung Hua Rubber Goods Factory. The firm is the biggest 
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rubber shoe manufacturing company in Shanghai, employing 
more than 2,000 workers. It is noted for its perfect technique 
and excellent management. 


For the very reason of its unrivalled business position, Mr. 
Pei and his firm have stirred the jealousies of his competitors. 
Since the outbreak of the Manchurian affair, one of its 
greatest rivals, the Kiangnan Rubber Goods Factory, had 
planned an intrigue in collaboration with the Anti-Japanese 
and National Salvation Association to deal a blow to the Ta 
Chung Hua Company. On the slight plea that the Ta Chung 
Hua factory had been using materials and medicines made in 
Japan, the factory was sealed and its proprietor, Mr. Pti Fu- 
chi, was placed in the custody of the Boycott Association. 


Mr. Pei himself, however, was later released only through 
the efforts of Mr. Tu Yueh-sheng, a man of power in 
Shanghai and other distinguished merchants and on bail 
of 5,000 dollars. 


In the meanwhile, 2,000 employes, who had been work- 
ing in the rubber goods factory, have become impatient with 
the continued closure of the factory and appealed to the 
Boycott Association for relief. Unable to withstand the 
threatening petition of the workers, the Boycott Association 
was forced to lift the ban on the factory. The whole attempt 
was an intrigue engineered by the business rival of the 
Ta Chung Hua in collaboration with the Anti-Japanese 
and National Salvation Association aiming at a big 
squeeze out of the prosperous Company. (Press Union 
Bulletin, Oct. 28.) 


Anti-Japanese Movement Rampant In Honan 


Judging from reports appearing in vernaculer press in 
Shanghai and at Tsinan, there are indications that a systema- 
tic extra-legal anti-Japanese activity is now being practised in 
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various places in Honan Province, an area which is generally 
considered as strictly under the control of the Central Govern- 
ment. 

A report states that the amount of Japanese commodities 
detained by the anti-Japanese Boycott Association in Kaifeng 
alone reached the figure of 8,000,000 yuan. As the result of 
the excesses indulged in by the boycott Association, small 
merchants are now on the brink of bankruptcy and they are 
now applying to the authorities for some form of relief. 


A volunteer corps has been organized with Chang Fang, 
Chief of the Civil Administration, at its head, while a so-called 
propaganda train has been run on local railway lines for the 
purpose of inflaming the anti-Japanese feeling of the country 
people. 

Advocating an ‘active step’ against Japan, a student 
Volunteer corps has been organized at Kaifeng and General 
Liu Chi, Chairman of the Provincial Government, has con- 
sented to head the corps, while girl students in various inter- 
mediate schools have organized a volunteer nurse corps. 
(Press Union Bulletin, Nov. 10.) 


Chinese Merchants Dislike Violence By Boycott Pickets 
Complaints against the illegal acts of violence committed 
by pickets of the Chinese boycott and anti-Japanese Associa- 
tion have been field by the Shanghai Chinese Chamber of Com- 
merce, which declares that the coercive actions on the part of 
the pickets of the anti-Japanese Association have so unduly 
terrorized the shop clerks and other minor employees of 
Chinese shops that business cannot be carried on smoothly. 
Among other things, the Chinese merchants have asked 
the Anti-Japanese Boycott Association to observe the follow- 
ing four points for the benefit of the Chinese shops: 
1. To notify the shop owner whenever any of his 
employees is to be arrested or detained or otherwise punished 
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for dealing in. Japanese. goods.. The personal liberty and 
rights, of individuals should be duly respected. 

2. To arrest or seize only the shop owners when there 
is suspicion that the boycott rules are being violated. 

3. In case anyone is detained for disobeying the boycott 
rules, the executive committee of the Anti-Japanese and 
National Salvation Association should settle the case and dis- 
pose of the matter within 24 hours. 

4. Whenever any one is unjustly detained or punished, 
the secret informers and the pickets should be severely 
punished. 

These merchants explain that often shop assistants are 
detained for several days by the pickets thereby causing a con- 
siderable hitch in business transactions and also raising great 
fear into the hearts of all shop employees. (Press Union, 
Bulletin, Nov..11.) 


Anti-Japanese Organ Still Employing Unlawful Measures 

While it is widely announced that the Anti-Japanese and ` 
Nationa] Salvation Association has now ceased to employ all 
the illegal steps and, accordingly, has stopped the arrest and 
punishment of innocent Chinese citizens on the mere ground 
that. they have dealt in Japanese, goods, reliable. reports: to 
- hand reveal that the Association, still continues,.to employ 
extra-legal measures in unlawfully, detaining merchants and, 
meting out self-made punishments to them. 


As one of the latest instances. of extra-legal activities of ~ 
the boycott Association,.a -case was reported in- whieh, an - 
apprentice..of the printing works. located at East Yalu Road~- 
was taken into custody-by-the-pickets-of the-Association follow-- 
ing the seizure of Japanese paper from the works on November 
2. He had been detained in the Headquarters of the; Antir:. 
Japanese and National Salvation, Association until November,, 
11, when he was released only through the good offices of a 
certain member of the Association. 
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According to reliable information, there are still two so- 
called ‘traitorous’ merchants detained in the Temple of the 
Queen of Heaven, the headquarters of the boycott Association. 
One of them is a certain Ting, who is an assistant in a metal 
shop on Fokien Road. It appears that on October 29 four 
pickets of the National Salvation Association, accompanied by 
two representatives of the Metal Shop Owners’ Association, 
arrived at the shop and demanded to be allowed to inspect the 
goods on the premises. Heedless of the explanation of the 
inmates, the visitors induced one of the shop assistants to 
accompany them to the Temple of the Queen of Heaven. Ting 
was selected to go to the Temple, where he was placed under 
detention immediately on his arrival. On November 9, the 
shop concerned received a letter from the boycott Association 
demanding payment of a fine of $5,000 as punishment for 
obstructing the inspection. 


The prisoner simultaneously sent a letter to the shop 
requesting it to pay the fine at once, and intimating that the 
intolerable maltreatment which he was receiving in custody 
would drive him to commit suicide if he were kept there any 
longer. i 


The other prisoner detained is a certain Moh, an 
apprentice in another metal shop on Peking Road. It appears 
that about ten days ago three pickets of the boycott organ, ac- 
companied by two representatives of the Metal Shop Owners’ 
Association, called on the shop and after examining all account 
books, took them away. 


On November 5, a Chinese claiming to have been sent 
by the National Salvation Association came to the shop and 
requested that some one of the shop must be sent to the Head- 
quarters of the Association to take back the account books. 
Moh was sent and since then he has been detained in the 
premises of the Temple of the Queen of Heaven. (Press 
Union Bulletin, Nov. 12.) 
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Boycott Hits Chinese Merchants & Industrialists 


Further evidences of the losses and sufferings which the 
anti-Japanese boycott has dealt to the local Chinese merchants 
and industrialists are reported here. These businessmen and 
enterprisers are accordingly appealing to the officials of the 
Greater Shanghai Municipality or the officers of the Anti- 
Japanese and National Salvation Association to soften the 
boycott regulations or otherwise relieve the sufferings of the 
Chinese. 


In an appeal addressed by a group of Chinese merchants 
to the Chinese Chamber of Commerce, and to the anti-Japanese 
and National Salvation Association, made on Nov. 16, the 
following statements appear: 


“The Japanese goods confiscated and sealed since the 
boycott was initiated last July reach in value to several score 
millions of yuan already. Money is not circulating as it should 
be and business is almost at a standstill as a result, since the 
bulk of material used by local manufacturing factories and other 
commodities arrives from Japan. The year-end approaches and 
the sufferings of the merchants are enormous. We ask that 
some arrangement be made immediately to remedy this 
situation.”’ 

Some of the silk mills run by Chinese, using raw material 
from Japan, have informed the social bureau of the Greater 
Shanghai Municipality that, owing to the boycott, the mills 
would have to be closed. The Municipal officials, however, 
have refused to let these mill owners close down their plants, 
but have agreed to the mill owners’ request for a reduction 
of the wages by one-third to relieve the sufferings and losses 
of the manufacturers. (Press Union Bulletin, Nov. 18.) 


Hankew Business In Sore Stringency 


The big flood and the subsequent violent anti-Japanese 
economic boycott have dealt a severe blow to the business com- 
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munity here. As the result of a financial deadlock, many na- 
tive merchants have become bankrupt. 

Those who were most severely hit were the money mer- 
chants who had financed huge amounts of money to cotton 
merchants dealing in Japanese merchandise. Due to depres- 
sion following the big flood and as the result of the anti-J apan- 
ese boycott, these cotton merchants are nearly ruined, thereby 
bringing their financiers into trouble. 

Of the 105 big money exchanges, 14 have already become 
bankrupt, while 47 are now on the brink of bankruptcy. It 
is greatly feared under the circumstances that if this state of 
affairs is allowed to prevail, the year-end settlement period 
would see the wholesale collapse of the native money market. 
There are already indications of a steady exodus of money from 
Hankow to Shanghai. (Press Union Bulletin, Noy. 27.) 


Hankow Money Merchants Ask Suspension Of 
Anti-Japan Move 

A very strange phenomenon was lately witnessed here in 
connection with the Anti-Japanese Boycott Movement, when 
the local union of money merchants has lately requested 
the Provincial Government for the immediate suspension of 
the boycott movement in view of the imminent financial crisis 
with which the local business community is now faced. 

It is declared that unless their request be complied with, 
they are determined to carry out the closing of their businesses 
at once in protest against the boycott agitators, 

It is believed that the Provincial Government authorities 
will have to take some measures to relieve the situation in 
order to save the present stringent local conditions. 

In the meanwhile, the boycott agitators are planning, as 
a retaliatory measure against this action of native money mer- 
chants, to carry out thorough examination of Japanese 
merchandise throughout the city and the local Anti-Japanese 
and National Salvation Association has now announced new 
regulations for the punishment of those merchants who still 
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deal in Japanese commodities. (Press Union Bulletin, 
Dec. 4.) 


Hankow Money Market Situation 


When attention was called by this bulletin some time ago 
to the very precarious condition of the money market in Han- 
kow, due to combined reasons of continued acute depression fol- 
lowing the great flood and the continued anti-Japanese boycott 
excesses, a certain foreign journal charged the Japanese sub- 
sidised press agencies with having circulated false rumours 
regarding the financial conditions. But, as a matter of fact, 
a clear distinction should be made between the fantastic pro- 
paganda stuff of the Anti-Japanese agitators in China and the 
information based upon actual facts circulated by the Japanese 
press organs be it intended for propaganda or not. 

That the Hankow native financial circles are now faced 
with imminent crisis has been well testified by the detailed 
reports from Hankow made available here today. According ` 
to these reports, out of 105 native money exchange houses in 
Hankow, only 20 odd shops, with the capital of from 20,000 
to 50,000 yuan, are carrying on their businesses, the smaller 
merchants having either been forced to close their doors or 
having been ruined. 

Under the prevailing circumstances, it is extremely feared 
that some more exchange shops will have to close their doors 
before the old calender vear-end. A list of shops, which have 
failed in the present bad business so far, has also been made 
available in the latest communication from Hankow, it is 
announced in responsible quarters. (Press Union Bulletin, 
Dee. 11.) 
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CHAPTER SIX: 
BOYCOTT AND JAPANESE MERCHANTS 


Section One: Usual means of Obstructing Trade of 
Japanese Merchants 


Business Contracts Concelled: The most disastrous loss 
to Japan trade came from the cancellation of formerly con- 
cluded business contracts through the intimidation and threat 
of the Boycott Association. Individual Chinese firms notify 
the Japanese merchants of the cancellation of their business 
contracts on one pretext or another. 


Postponement of Delivery: It has been the usual practice 
for Chinese merchants in the time of anti-foreign boycott not to 
signify any explicit expression toward the delivery of the 
contracted merchandise until the last moment. They either 
accept the goods or refuse the acceptance according to the 
trend of circumstances. In the present boycott, the Chinese 
merchants invariably refused to accept the delivery of goods 
even if the time of delivery arrived. Consequently, the 
amount of undelivered goods held by the Japanese merchants 
as dead stock has steadily mounted. 


Financial Pressure and Failure of Financial Settlement: 
On October 1, the Chinese Bankers’ Association resolved to 
sever business transactions with the Japanese merchants and 
the Exchange Merchants’ Association adopted a similar reso- 
lution the next day. As the result of these decisions, the 
Japanese merchants have been made unable to clear their 
business dealings with Chinese merchants or to receive 
the payments for Chinese cheques and native orders. 
Besides, it frequently occurred that Chinese merchants 
announced their refusal to pay their business accounts with the 
Japanese merchants on the pretext of the enforcement of anti- 
Japanese boycott, totally disregarding the elementary principle 
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of business. The Japanese merchants suffered immensely 
from the complete absence of business morality on the part 
of their Chinese colleagues. It was but natural under these 
circumstances that the business had to come completely to a 
standstill. 


Oppression of Chinese Customers Trading With Japan- 
ese Merchants: Onlike a series of previous boycotts, 
the present anti-Japanese boycott is accompanied by rigorous 
reprisal measures toward those Chinese who failed to 
observe the orders of the boycotters. This only serves to show 
how far the idea of boycott is removed from the intention 
of the Chinese merchants. Threats, spying, reprisals and 
other extra-legal violences have been the usual means employ- 
ed by the Boycott Association for the enforcement of its anti- 
Japanese boycott resolutions and decisions. 


(a) Intimidation: ‘The Chinese merchants who used 
to deal in Japanese goods have been variously intimidated 
reprisals of the confiscation of ‘properties, fines, physical 
punishment and other violences. Consequently, it was quite 
exceptional for Chinese engaged in any way in dealing with 
Japanese merchandise not to be threatened by boycott 
leaders. 


(b) Inspection: Squads of boycott pickets have been 
stationed in front of prominent shops, railway stations, 
godowns, wharves and other places so as to inspect incoming 
and out-going commodities. Anyone who happens to be 
dealing in Japanese goods is summoned and placed under 
custody of the Boycott Association. 


(c) Spying: Many spies have been employed by the 
Boycott Association to detect whether Chinese merchants 
are secretly engaged in Japan trade. 


(d) Seizures: Japanese goods are seized summarily 
whenever and wherever they are found to be in possession of 
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Chinese merchants. In some cases the goods in the posses- 
sion of Japanese merchants have been seized and removed to 


Boycott Headquarters. 


(c) Sealing : The Japanese-made goods which happened 
to be in possession of Chinese merchants in shops and godowns 
have been sealed up by boycott pickets. 


n of Chinese in Employ of Japanese: Many 
Chinese in the employ of Japanese merchants had to quit 
service due to open intimidation and threat from the Boycott 
Association, thereby inconveniencing in a great measure the 
business of the J apanese merchants. 


Obstruction in Communications: Puoprseful obstruction in 
the means of communications used by Japanese merchants has 
often been resorted to by the Chinese. For instance, Japan- 
ese users of telephones felt a great deal of difficulty in connect- 
ing their calls. The operators used to say ‘engaged’ or ‘no 
answer’ whenever Japanese tried to make calls. 


In the meanwhile. provocative anti-Japanese slogans began 
to be stamped on the mails and telegraphs handled by the 
Chinese Post and Telegraph Offices. ‘Telegrams are sometimes’ 
delivered to receivers several weeks or even months behind 
time, a very striking phenomenon. Some of the most typical 
and extreme cases brought to the notice of the Japanese Press. 
Union are given below : 


1. Violent Anti-Japanese Slogans Stamped on Mails 

Many mail matters recently reaching here from Shanghai 
are found to have been stamped in Shanghai with cancellation 
marks containing violent anti-Japanese slogans, according to 
a reliable report reaching here. 


In view of the fact that such practice violates the 
regulations of the International Post Treaties as well as the 
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recently proclaimed Emergency Law in Hongkong, the postal 
authorities have refused to deliver the mails and transferred 
them back to Shanghai. 

In the meantime, it is reliably reported that the postal 
employees’ union in Canton, under the instigation of the All- 
China Postal Employees’ Federation, has cabled a petition to 
the Minister of Communications of the Nanking Government 
and another petition to the Post Master General in Shanghai: 
asking them to dismiss all Japanese who àre in the employ of 
the Chinese Postal Service in view of the atrocities committed 
by Japanese imperialists. (Press Union Bulletin, Oct. 21). 

According to a message from Taihoku, Formosa, many 
mail matters which reached there recently from Swatow bore 
stamps of anti-Japanese slogans in the name of the postal 
employees’ union at Swatow. The Japanese postal officials 
in Formosa immediately referred the matter to the Tokyo 
Government asking it to make a protest to the Chinese Govern- 
ment. 

The slogans stamped on the mails to Formosa contain the 
following sentences : 

1.—Patriotic merchants should not buy Japanese merchan- 
dise and patriotic workers should not remain in the employ of 
the Japanese. Those who buy Japanese merchandise are 
traitors and they shall be punished accordingly. 

2.—The Japanese beast soldiers have occupied our 
territories and murdered our brethren. We must pledge to 
avenge this persecution. 

3.—The Japanese beast soldiers are being rushed to the 
whole of our territory. You should wake up and rise in order 
to resist Japanese aggression and sever all relations with the 
Japanese. 

4.—The fate of the Three Eastern Provinces is the fate 
of all China. Rise, rise and do not remain sitting calmly back. 
(Press Union Bulletin, Oct. 21). 
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2. One anda Half Months Required to Receive Wireless 
From Canton 

That it took almost a month and a half for a Japanese 
firm to receive wireless messages from Canton is now claiming 
the serious attention of the Japanese community here. The 
Japanese newspapers here are expressing unanimous condem- 
‘nation of the Chinese Wireless Administration for having 
purposely delayed the messages of Japanese clienteles. 

The fact of the case was that the local branch office of the 
South Manchuria Railway Company received three wireless 
messages from Canton on December 6. Having opened 
the envelopes, the men at the office were amazed to find that 
these wireless messages had been filed at the Chinese wireless 
station respectively on September 26, 27 and October 16. 


The messages actually took about one and a half months 
to reach here, the messages having become absolutely useless 
by this time. 

The incident proves conclusively that the Chinese 
authorities are exercising strictest censorship on all Japanese 
messages, picking up the Japanese for particular discrimina- 
tion. 

In view of this outrageous obstruction of Japanese 
messayes, the local Japanese authorities are expected to lodge 


a strong protest in the near future. (Press Union Bulletin, 
Dec. 8). 
3. Another Delayed Radiogram Case 
Another delayed radiogram case was bared on December 
9. The victim in this case is the local branch of the Nisshin 
Kisen Kaisha, which received on December 6 two business 
radiograms from Canton dated on October 16. 


This time, it took about two months for a radio message 
to reach here from Canton, a distance of about three days’ 
voyage. (Press Union Bulletin, Dec. 9). 


a [ 42 ] 


4. More Than 20 Telegrams Held Up 

As the result of investigations made by the Japanese official 
circles, it was found that more than 20 telegrams addressed to 
local Japanese firms had been held up by the Chinese Telegraph 
Administration for unknown reasons. 

Of the known cases, the Bank of Taiwan was the biggest 
victim, more than 11 telegrams either filed at the local 
telegraph agency for despatch or addressed to the local branch 
having been’ held up for some unknown reason by the 
local Telegraph Administration. Four of these telegrams 
were delivered to the local branch office about one month 
later than the scheduled time. 

The Nisshan Kisen Kaisha branch was another victim, 
having received four delayed telegrams, while the Canton 
Industrial Company, a Japanese firm, suffered from seven such 
cases. 

In reply to the Japanese protest, the Chinese telegraph 
authorities explain that the telegrams addressed to Dairen 
have been forced to be held up due to the belligerent condition 
there. But the truth is that there were only two telegrams 
addressed to Dairen of all the telegrams which had been held 
up by the Chineseauthorities. (Press Union Bulletin, Dec. 8). — 


5. Chinese Post Office Opens Documents Addressed to 
Japan Consul 


A sensational case of a Chinese Post Office having 
opened a document addressed to the Japanese Consulate 
has been bared recently. It appears that mail from the 
Hankow branch of the Yokohama Specie Bank, dated 
November 25, which had been addressed to the Japanese Con- 
sulate at Changsha, was received by the Changsha Post Office. 


The letter was forced open by censors of the Post Office 
for some unknown reason and delivered to the Consulate after 
it had been stamped with censor’s sign. 
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Unon receiving the mail, the local Japanese Consul 
immediately lodged a strong protest with the local Chinese 
authorities, pointing out the outrageous conduct of the local 


postal officers. 

The Chinese officials, in reply to the Japanese protest, 
tendered a deep apology for the incident and promised to 
punish severely the censor responsible for the outrage. (Press 
Union Bulletin, Dec. 8). 


Section Two: Damages to Japanese Trade Relations 


The anti-Japanese boycott movement now enforced by 
the Chinese agitators, is aimed primarily at the imports from 
Japan and no serious attention has no far been paid by the 
boycott leaders to the exports from China to Japan. Con- 
sequently, the compiler has centered his survey on the imports 
to China from Japan. 

The most important Japanese merchandise imported into 
China are raw cotton, cotton yarn, cotton piece goods, sugar, 
paper, sea products, coal, medicines, industrial chemicals, 
sundries, fertilizers and others, the average monthly amount 
of imports totalling 3340,000,000 yen in value. 


Since the outbreak of the Manchurian affair, the National 
Salvation Association to Resist Japan, which has started a 
vigorous boycott campaign, has concentrated its efforts in 
intimidating the merchants dealing in the Japan trade, to 
bring about the complete severance of business relations with 
Japanese merchants. Conforming to their criminal policy, 
the boycott leaders have not only instituted a strict watch over 
the activities of the merchants dealing in Japanese goods but 
have also employed various territoristic. and extra-legal 
measures in enforcing their boycott programme. Indeed,: in 
a way, it is not too much to say that the boycotters have taken 
the law into their own hands as far as the forcible boycott is 
concerned. 


E R 
Comparative figures for 1931 and 1930 showing the marked 
fall in the volume of freight carried by Japanese steamers last 


year from Japan to China, as a result of the anti-Japanese 
boycott in China, are now available. They are: (all in tons). 


1931 1930 
POREMALY = Fiers oes 32,097 34,562 
PN a RE SEA EAE str 37,485 37,995 
PETE EP E N 34,802 31,313 
Mily Shetta k 34,812 27,831 
AS, A RA 32,724 28,3885 
ME ATAR 50,516 38,812 
ee hee REEL TATA Dee 31,536 34,676 
September __.......... 23,220 30,989 
Ont taa i 13,573 45,007 
November ............ 13,251 54,943 
December ............. 12,931 55,600 

348,141 455,954 


Figures for the last six years stand as follows : 


r ATEA 468,317 
PO ccjak.vaneas4, 526 414,790 
WOME sick SET ott 491,961 
ONE ee aN AAS 511,395 
RE Te a 455,954 
ONL itr ads 348,141 


As the result of the strict enforcement of the boycott, the 
trade between Japan and China, which had been flourishing 
and was at the foremost rank in the foreign trade of China, 
came to a standstill even during the first week from the 
historical incident at Mukden on September 18. Even 
during this first week, most of the business contracts with 
Japanese merchants were cancelled, delayed or refused by 
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Chinese merchants, resulting ‘in the complete stop page in the 
flow of Japanese merchandise into China. 


1. Cotton Spinning Factories:—Japan’s investments in 
the cotton spinning industry in China reach to 230,000,000 yen, 
next in amount to the investment in railways. Of the 
total output of cotton yarns and cotton piece goods manu- 
` factured in China, the output in Japanese factories occupied 
respectively 32 per cent. and 55 per cent. in 1930. (Most of 
these goods are manufactured in Japanese factories in 
Shanghai). 


The Chinese employees working in the Japanese cotton 
spinning factories in Shanghai alone number some 70,000. 
Taking the average number of people in a single worker’s 
family at 4, it means that nearly 300,000 people are depending 
on fate of the Japanese cotton spinning dustry in Shanghai, 
which is thus playing an important role economically and 
socially for both Japan and China. 


In spite of this close relationship between Japan and 
China in the field of cotton industry, the business transactions 
of the products of the Japanese cotton spinning factories has 
come to a standstill since the resolution was drawn up- by 
Chinese cotton merchants to boycott the products of the 
Japanese cotton factories. 


The various actual instances of economic pressure and 
violences suffered by the local Japanese cotton mills, as 
recorded by a member of the Japanese Cotton Mill-owners’ 
Association in China, are given in the following: 


a. Business Condition. 


1.—There has been absolutely no business dealing since 


September 22. The business has come completely to a stand- 
still. 


2.—No Chinese traders have come for business talk since 
September 26. 
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3.—The shipment of cargoes has stopped since September 
22. 

b. Cancellation of Order and Postponement of 
Delsvery. 

The volume of commodities not yet delivered by the 
Chinese purchasers up to October 15 were half in September 
and all in October. This means, according to the estimate — 
of an expert, that the volume of sold commodities, which 
have not yet been delivered, is approximately the amount of 
one month's turn-out, namely about 35,000 bales of cotton yarn 
and 650,000 pieces of cotton piece goods assessed in all at 
some $15,000,000. 


c. Financial Pressure. 
The Chinese banks and money exchanges suspended 
business transactions with the Japanese cotton merchants on 
and after September 26. 


d. Persecution of Chinese Customers. 

Apparently due to intimidation by the anti-Japanese and 
National Salvation Association, Chinese customers of old 
standing have ceased to turn up at the Japanese firms. Con- 
sequently, no new business talks or transportation of goods 
could be arranged. Furthermore, there have been frequent 
cases of confiscation or seizure of goods during the trans- 
portation. 

c. Persecution of Employees. 

Persecution of the Chinese employees, mostly salesmen 
and clerks, has not ceased. 

f. Supply of Raw Materials and Other Necessaries 
Stopped. 

Due to strict enforcement of the policy of economic 
blockade, the route of supply of raw materials and other 
commodities has been cut, for instance, while the transporta- 
tion of raw cotton used to be made normally on native barges, 
it is now being carried on motor trucks due to the refusal of 
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the Chinese largemen to transport the goods under threat of 
the Anti-Japanese Association. Consequently, the transporta- 
tion expenses have mounted enormously. 


In view of the unfavourable situation, after a series 
of discussions, the Japanese mill owners at. one time 
considered it imperative to close down the mills at some proper 
opportunity. However, after careful consideration of the 
possible serious consequences to the Chinese mill hands and 
their families through the closure of the mills, the Japanese 
spinners barely avoided the drastic action through exporting 
their products to Manchuria, Tientsin, Tsingtao, Hongkong, 
India and South Sea Islands at prices disregarding of business 
calculation and also through carrying out a partial reduction of 
output in all cotton mills. 


2. Miscellaneous Small Sized Factories :—Japanese in- 
vestments in the miscellaneous small sized industry in Shang- 
hai are roughly estimated at over 43,000,000 yuan, the number 
of factories reaching some 130. The kinds of products manu- 
factured in these small sized factories are very diversified, 
including glass ware, machines, printing, hard, dyeing, 
enamelled ware and other sundries, the total estimated value 
of the production in this field amounting to 4,500,000 yuan 
per month, nearly 12,000 Chinese workers being employed 
in this class of Japanese industry. 


Due to the smallness of their capital and investments, this 
class of industrial undertaking has not sufficient strength to 
withstand the boycott movement and the majority of the fac- 
tories have been forced to close their doors. 


It is remembered in this connection that this branch of 
industry in Shanghai has developed quite recently in view of 
the enforcement of the new Customs Tariff and the steady fall 
of silver. The factories were established mostly by funds made 
available in the form of imports of capital from Japan. 
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The present boycott has dealt a severe blow to the 
industry, the total of 60 factories, 31 inside the International 
Settlement and the rest outside of the Settlement, having 
been closed during the period commencing the end of Septem- 
ber and ending in October 23. 

Subsequently, the Shanghai Japanese Industrialists’ As- 
sociation, having as its members most of the small sized in- 
dustrial enterprisers, cabled on October 29 to Baron Shidehara, 
the then Minister for Foreign Affiars, asking his good offices 
for a governmental low interest loan in order to relieve the 
distress of the smal] industrialists. 


3. Shipping, Transportation and Warehousing :—The 


total amount of earnings of Japanese shipping firms 
in China reaches annually some 20,000,000 yuan. On Sep- 
tember 30, 1931, the National Salvation Association for Resist- 
ing Japan drew up a resolution to the effect that no Chinese 
freights should be transported on Japanese steamers and no 
Chinese passengers should board Japanese steamers. Since 
October, as the result of the adoption of this resolution, both 
the Chinese freights and passengers showed a decided decrease 
as compared with the figures in ordinary times. The amount 
of imported freights in October was only 20 per cent. of the 
average amount and the freights too consisted of a small ship- 
ment of raw cotton, tobacco leaves and other foreign mer- 
chandise. 

Among others, the Nisshin Kisen Kaisha, a shipping 
firm, which makes the Yangtze river and the China coast 
its field of central activity, suffered most from the boycott, 
several vessels in the service of the firm having been forced 
to be laid up. 

Aside from the shrinkage in the volume of freights, the 
Japanese shipping firms operating in China suffered from the 
obstruction in the loading and unloading of vessels and in 
supplying foodstuff to the vessels in their service, by thugs in 
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the employ of the anti-Japanese Association. In other cases, 
Chinese pilots and crews on board the Japanese vessels have 
been forced to leave the vessels through intimidation of the 
Boycott Association, while the Japanese have been unable 
to repair their crafts owing either to the refusal of Chinese 
dockyards to receive the Japanese orders or to the ‘“‘go 
slow” strike of Chinese workers in the employ of foreign 
dockyards in repairing the Japanese vessels. 


A very startling announcement has in the meanwhile 
been proclaimed by the Boycott Association addressed to the 
foreigners threatening them to the effect that foreign goods 
other than Japanese would likewise be boycotted if they 
should be brought to China on Japanese steamers. 


According to information received here, the anti-Japan- 
ese boycott, carried on all over China, Great Britain’s suspen- 
sion of the gold standard, and the prevailing economic depres- 
sion in Japan and elsewhere have combined to cause enormous 
losses to the Japanese shipping industry. A rough estimate 
shows that the losses so suffered total in the neighbourhood 
of Yen 100,000,000 for this year, as shown in the following 
set of figures: 


Ocean Liners 
Effects of boycott in China ............ Yen 18,020,000 
Effect of British £’s decline ............ 8,640,000 


Yen 26,660,000 


Tramp Steamers 


Effects of boycott in China ............... Yen 37,800,000 
Effects of £’s declines .................4. 9,900,000 


Other losses (indirect) c;c i 23,350,000 


Yen 71,050,000 
MINE TATEA ee th Yen 97,710,000 
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Thus the boycott in China has caused no less than Yen 
55,820,000 losses to Japanese steamers during the last several 
months or so. This includes losses suffered by Japanese 
steamers plying between ports on the China coast and on the 
Yangtze. 


Some of the Press Union reports regarding the disastrous 
effects of the boycott on Japanese shipping are reproduced 
in the following. 


Compradores in Japanese Shipping Firms Forced to Quit 


Having been forced by threatening letters from the 
Anti-Japanese - Boycott Association, compradores of Japanese 
shipping firms are leaving their positions one by one. It is 
expected that practically all of the compradores in the employ 
of Japanese shipping firms will be forced out of their positions 
in the near future. 


A threatening circular letter, the last one of the successive 
letters received by various Japanese shipping firms in the past, 
which was received on Tuesday stated that if the compradores 
in the employ of the Japanese did not sever their connection 
with the Japanese firms, they would be meted out punish- 
ment deserving ‘traitors’ of the country. 


Such illegal and forcible action on the part of the Anti- 
Japanese Boycott Association far exceeds the mere enforce- 
ment of a boycott but means a hostile gesture aimed at enemy 
country at war, according to the view of the Japanese ship- 
ping circle. (Press Union, Bulletin, Oct. 14). 


Japanese Seamen Forced to Leave Ships 


Japanese officers and sailors in the service of steamers 
operated under Chinese management have been forced to 
leave their ships because of the pressure exerted upon them 
by members of the Anti-Japanese and National Salvation 
Association. Already the Japanese commander and several 
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of his assistants aboard the s.s. Chingshun, 3,000 tons, plying 
between Chinkiang and Haichow, and owned by the Haitung 
Company, Shanghai, have been dismissed with discharge 
allowances ranging between one month’s pay and sums 
equivalent to several months’ pay. 

The outward reason given is that the port officials of 
Haichow have refused the entry of Chinese steamers manned 
by Japanese officers, but the real reason, it is explained, is 
the repeated threats made upen the steamship company by 
the Anti-Japanese Association. 


Japanese seamen on the ships operated by the Chengchi 
Kungssu, one of the leading Chinese steamship companies 
here, numbering about 100, have also been threatened to 
leave their ships. In this case, however, the ship owners 
found considerable difficulty in finding native seamen capable 
of taking the place of the Japanese, and no partial or 
wholesale dismissal of Japaenese seamen has taken place so 
far. (Press Union Bulletin, November 16). 


13 Japanese Steamers Tied Up In Shanghai 

As the result of the continued depression coupled with the 
prevalence of the violent anti-Japanese boycott, the Nisshin 
Kisen Kaisha has now decided to tie up no less than 13 steamers 
on its Shanghai-Hankow service. The official permission on 
the matter was given the Company by the Ministry of Com- 
munications in 'Tokvo yesterday. 

Since the anti-Japanese boycott movement started follow- 
ing the Manchuria affair, the Company had tied up 
nine steamers on the similar service which were on an irregular 
run but now it has decided to discontinue the operation of 
four out of eight steamers on the regular service between 
Shanghai and Hankow. 


The economic consequences of the above decision on the 
part of the Nisshin Kisen Kaisha as well as on the Japanese 
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commercial community would be very great. Scores of 
Japanese officers as well as hundreds of Chinese crew on the 
Nisshin Kisen Kaisha steamers are now idle and their liveli- 
hood is menaced. (Press Union, Bulletin, October 31). 


In addition to above-mentioned boycott measures, the 
Japanese vessels were refused either absolutely to touch the 
Chinese owned wharves or their unloading obstructed by 
intervention of the boycott pickets. ‘The longshoremen in 
the service of the Japanese shipping firms have on more than 
one occasion been intimidated to go on strike. Furthermore. 
Japanese warehouses were frequently made targets of assault 
by boycotters, and lighters transporting Japanese merchandise 
were also frequently attacked and their goods seized. 


4. Banks:—On and after September 21, the Chinese 
banks and money exchange merchants refused to allow the 
Japanese banks to purchase silver dollars and notes from 
Chinese banks. The decision has dealt the final severe blow 
to the Japanese commercial community. 


Again, on September 29, through intimidation of the 
anti-Japanese boycott Association, the gold bar exchange and 
stock and commodities exchange resolved the severance of 
business transactions with Japanese and Japanese banks, the 
decision to take effect on and after October 1. In the mean- 
while, compradores in Japanese banks had to quit their posts 
one by one, having been intimidated by the boycott Associa- 
tion, thereby placing supreme obstacles to the daily business 
of the Japanese banks and businessmen. 


On October 2, the Association of Money Exchange Mer- 


chants resolved as follows: 


1. To prohibit business transactions with Japanese. 
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2. Not to issue chuan-piao (native money order) to 
Japanese. 
3. To refuse advances to Chinese merchants dealing in 


Japanese goods. 


4. Not to receive or pay notes issued by Japanese banks. 


As the result of this drastic measure taken by the Chinese 
financiers, many Japanese banks, who presented cheques 
endorsed by them, were refused payment. The amount of 
deposits by the Chinese with the Japanese banks is used to be 
very small hitherto but since September 21 these deposits 
have almost been denuded due to forced withdrawal on the 
part of Chinese depositers. 

Compelled by the intimidation of the local anti-Japanese 
Boycott Committee, the Chinese bankers and money exchanges 
have stopped their business dealings with the Japanese banks 
and merchants, thereby placing the financial relations between 
the Japanese and Chinese practically at a standstill. 


The Chinese bankers and exchange merchants in a meet- 
ing held on September 25 drew up a resolution declaring an 
economic boycoit against Japanese bankers and merchants, 
and subsequently, on October 6, they started to carry the 
resolution into practice under duress of the Boycott Associa- 
tion. 

The first Chinese bank to sever relations with Japanese 
business circles was the Bank of Shanghai which on the 
6th notified its Japanese customers and clientele to 
suspend business dealings and subsequently liquidated its 
balance with Japanese merchants. 


The other Chinese banks and exchange merchants follow- 
ed the example of the Bank of Shanghai, while the Chinese 
compradores and accountants in the employ of foreign busi- 
ness firms have also refused to receive Japanese cheques ang 
exchange certificates, 
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APPENDIX 


(A) Economic Boycott and Sino-Japanese Trade (General 
Survey made by Japanese Commercial Attache’s Office) 
Japan’s trade with China recorded a considerable increase 

in 1926. A set-back presented itself in 1927, when the 

Cantonese Soviet Government was established in Hankow 

after the triumphant adventures to the Wuhan District only 

to cause the decline, though temporarily, of the trade of the 

Yangtze ports, and again when the anti-Japanese boycott 

was carried out for over a year beginning from May, 1928, 

due to the Tsinan affair. To make matters worse, 

Japan’s China trade was considerably handicapped in 1929 

when the National Government enforced the New Import 

Tariff and in 1930 when. the civil disturbance was started by 

the Shansi militarists in the Honan district and the un- 

precedented decline in the price of white metal killed 
considerably the purchasing power of the Chinese masses. 

Thus reviewed, Japan and China never in recent years ran 

short of bad factors in their trade relations to discredit their 

mutual economic interests. 

Analysing the figures of the Japanese export to China in 
recent years we can see that the 1928 trade recorded an 
increase over the 1927 trade as shown in the following table: 

(Unit: One million Yen) 

1927 1928 1929 
487 539 533 

(The above trade figures represent only exports of Japan 
Proper to China inclusive of Kwantung Province and Hong- 
kong) . 

It must not be overlooked, however, that Japan’s export 
trade with China was not a little affected for about three 
months in 1927, owing to the appearance of the Wuhan Soviet 
regime and the anti-Japanese boycott agitation in Shanghai 
resulting from the first sending of troops by Japan to Shan- 
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tung, and that in 1928 it was most favourable owing to the 
peaceful situation during the January-May season. Accord- 
ingly, in order to know the effect of boycott upon the trade it 
would be more proper to compare Japan's export trade figures 
for the year from June 1927 to May 1928 with those for the 
year from June 1928 to May 1929 as analysed as follows : 
(Unit: One million Yen) 


June 1927- June 1928- Difference 


4 May 1928 May 1929 
Manchuria .................-.. 161 215 +54 


"North China ................-- 103 76 —27 
Central & South China & 

Hongkong ..........-...- 282 216 —6h 
i icnccccecnssse> 5. ++. 546 507 —39 


Generally surveying, a decrease of Yen 39,000,000 was 
recorded, but this is by no means regarded -as a great loss in 
the light of the anti-Japanese boycott on a large and systematic 
scale for a long duration. Figures of local trade show, how- 
ever, that while Manchuria, where the boycott movement was 
not active, witnessed an increase by Yen 54,000,000. North 
China, Central and South China and Hongkong played a 
rather poor role in their import trade with Japan due to the 
boycott, witnessing a decrease of Yen 93,000,000 in total or 
by some 24 per cent. 


Now before we proceed to a survey of economic con- 
, Sequences of the present anti-Japanese boycott due to the 
recent Manchuria Railway controversy between Japan and 
China, a brief study of the foreign trade of China in the recent 
years will be necessary. Although China’s foreign trade 
values on the silver basis have gradually increased year by 
year, the values calculated on the gold basis have recorded a 
gradual decrease as follows: 
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Imports Exports Total. 

Hk.Tls. Yen 4Hk.Tls. Yen © Hk.Tis.' Yen! 

1927 1,013. 1,459 915 - 1,823 1,932 © 2,782 
1928 1,196 1,830 991- 1,516 2,187 3,346 
1929 -1,266 1,747 1,016 1,402 2,283" 9149 
1930 1,310 1,205 895 ` 823 2,205, 2,028 


_ The above table reveals that in 1930 China’s imports, 
compared with the. preceding year, showed an increase by 3 
per cent. and exports decreased by 12 per cent. on the silver 
basis, while both imports and exports’ calculated on the gold 
basis showed a considerable decrease by 31 per cent and 41 
per cent. respectively. Notwithstanding the general economic 
conceptions that the decline in the silver price in Dhina will 
cause the decreased import trade and encourage the advance- 
ment of export trade, the recent trade situation has proved 
contrary to the general idea, paradoxical as it may. sound. 
However, there can be no denying that the world-wide 
business depression considerably hit China’s export trade. 
The dull market of vegetable oil in Germany and the decline 
in the rice price in Japan adversely served to cause the dull 
export of such staples as soya beans, bean cakes and bean 
oil from Dairen; the export of silk from Shanghai and Canton 
was inactive due to the dull silk markets in Europe and 
America; while the damp market situation in America greatly 
affected the export of wood oil from Hankow. Further, the 
unsettled political situation prevalent all over the country 
together with rampant activities of Communist bandits greatly 
obstructed the delivery of farm products from such interior , 
districts as Honan, Hunan, Hupeh and Kiangsi.. 


In the light of these bad factors. still adverse to China’s 
trade even in the current year, it will not be difficult to fore- 
cast a probable decline in imports and exports calculated on 
the gold basis this year. Japan's China trade figures this yeat 
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as compared with the previous year are somewhat estimated 
by months as follows: 


(Unit: One million Yen) 


1930 1931 Difference 
Exp. 1] Imp. Exp. Imp. Exp... Imp. 
Jan.-June ...... 907 #189 140° 142° Tigis aay 
ee, 28 16 31 15 KZN teal 
August .......... 32 13 27 13 -minet toa? 
re oe 35 13 23 14 —12. +1 
Oot. ei 37 16 ` 15 Tks: 2-22 —5 
SR aS 33 16 13 1a: a =4 
oe See 22 21 13 12 —20 —9 
Total for latter 
half year .... 198 95 122 77 —i6 —I8 
Annual total... 405 284 262 219 —143. —65 


(The above figures represent exports and imports to and 
from China for Japan Proper, China including Kwangtung- 
chow and Hongkong). 


In the above table we understand that in spite of the 
friendly relations which then existed between Japan and 
China, Japan’s China trade during the first half-year, 1931, as 
compared with the previous corresponding period, showed a 
decrease of Yen 67,000,000, or 32 per cent. for exports and Yen 
47,000,000, or 25 per cent. for imports respectively, and that 
in the latter part of the same year, when the Korean incident 
in July and the Manchuria incident in September combined 
to aggravate the Sino-Japanese relations leading to 
the present anti-Japanese agitation on the grandest scale, 
Japan’s China trade showed a decrease of some Yen 76,000,000, 
or 38 per cent. for exports and Yen 18,000,000, or “19 per cent: 
for imports respectively. 


The above figures seem to make one think that the effect 
of anti-Japanese boycott upon the trade is not so conspicuous 
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as is complained of, but an analysis of the local trade makes 


the situation very clear in the following manner :— 


Difference 
Districts 1930 1931 Compared 

ist haif 2nd half ist half 2nd half ist half 2nd half 

exp. imp. exp. imp. exp. imp. exp. imp. exp. imp. exp. imp. 


Cent. China, 
incl. Shanghai 71 37 76 28 54 34 28 16 —24% —8% —63% —43% 
South China, 


incl. Whole. 5 — 31 cr a — 8% — =8% — 


North China, 
incl. Tientsin 40 30 39 22 27 27 22 21 —32% —10% —44% —A% 


Manchuria, 
incl. Dairen 70 122 52 45 39 81 55 40 —44% —34% —6% —11% 
Total 207 189 198 95 140 242 122 77 —32% —25% —38% —1% 
It can be noticed that while in the first six months Man- 
churian trade with Japan shows a larger decrease than that 
of other districts it shows in the last six months by far a 
smaller decrease and that the trades of other districts with 
Japan show the decrease quite in proportion to the degree of 
severeness of boycott movements effected therein, 


It is also to be noted that Japan’s trade with the Yangtze 
Valley ports, including Shanghai as the centre, will be most 
seriously affected. Japan’s loss as the result of the Chinese 
refusal of acceptance of Japanese goods and the suspension 
of shipment of the same due to the breach of contract on the 
part of the Chinese, as far as the future delivery of the goods 
beginning from October 15 this year to the next spring season 
is concerned, is roughiy estimated at Yen 10,000,000. 


Manchuria in Sino-Japanese Trade 


In 1931, of Japan’s total trade values with China, Japan’s 
exports to Manchuria and imports from that region share 
respectively 33 per cent. and 58 per cent., the average of both 
being some 40 per cent. Further, the following analysis which 
includes Japan Proper and her overseas possessions, Korea and 
Formsoa, will be interesting :— 
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Table Illustrating Manchuria’s Share in Japan’s China Trade 
(Including Korea and Formosa) 


(Unit: One million Yen) 


Grand Total 


Year Districts Exp. Imp. Total 
1,153 


1926. Manchuria... 188 . 269. 457 
_ China Proper 446 250 696 60 

1927 Manchuria ... 170 255 425 41 1,039 
China Proper 381 233 614 59 

1928 Manchuria... 207 279 486 45 1,087 
China Proper 384 217 601 55 

1929 Manchuria... 218 277 495 47 1,062 
China Proper 372 195 56T 53 

1930 Manchuria ... 143 217 360 44 811 
China Proper 299 152 451 56 

5 years’ Manchuria. 185 ` 256 444 43 1,028 
Average China Proper 375 210 585 57 

1931 Manchuria... 104 155° 259 46 559 
China Proper 185 115 300 54 


% 
40 


(Manchuria includes Kwantung Leased Territory and 
China Proper includes Hongkong). : 


_ As is well indicated in the foregoing table, Japan’s Man- 
churia trade in Japan’s total trade with the whole of China 
shares some 46 per cent. on the average, representing 36 per 
cent. for the total exports and 57 per cent. for the total imports, 
and the trade figures amply indicate the healthy and gradual 
progress in Japanese-Manchurian trade relations. Further- 
more, it may be noticeable that the North China districts 
including such important localities as Tientsin and Tsingtao 
are not necessarily placed in a position to co-operate with the 
Kuomintang politicians and self-styled ‘‘patriots’’ of the anti- 
J apanese and National Salvation Association in Shanghai and. 
Nanking, engineering the present anti-Japanese. agitation. 
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(B)Memorandum Dated October 9, 1931, Forwarded to 
the Chinese Government by the Japanese Minister, Mr. 
Mamoru Shigemitsu 


(1) The Japanese Government has already made it clear 
that-the-Manchuria affair is nothing but an outcome of the 
deep-rooted anti-Japanese feeling in China which has taken 
a specially provocative form in the recent months constituting 
a challenge to the Japanese troops, compelling the latter to 
resort to measures of self defence. The responsibility for the 
present situation naturally lies with the Chinese Government. 


The J apanese Government has time and again requested 
the Chinese Government to take proper steps to check the 
anti-J apanese movement so. systematically carried out in 
various places in China. Being desirous of maintaining cordial 
relations between the two countries, this Government has 
exercised the greatest patience and forbearance in the hope 
that ‘this deplorable state of affairs might yet improve. Un- 
fortunately, however, this anti-Japanese agitation seems now 
to be assuming alarming proportions. It is learned that the 
aniti-Japanese societies at Shanghai and elsewhere have passed 
resolutions not only to enforce the prohibition of trading in, 
and the transaction of, Japanese goods, but to order cancella- 
tion of existing contracts, and otherwise to prohibit all business 
transactions and to cancel contracts of employment between 
Chinese and Japanese, in order thus to effect the so-called 
‘severance of economic relations with Japan.’ For that 
purpose, examination and detention of goods and persons, 
intimidation and violence and various other means are being 
employed to give effect to such resolutions, and severe 
penalties are meted out to any who may fail to comply with 
these orders, some societies even going so far as to threaten 
capital punishment.. Moreover, the cases of expropriation and 
detention of goods owned by Japanese people and of threats 
and violence against their lives and property have became so 
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numerous and insistent throughout China that they have been 
forced to withdraw totally or partially from various localities. 


(2) It is to be noted that the anti-Japanese movement 
in China is conducted as an instrument of national policy 
under the direction of the Nationalist Party, which, in view 
of the peculiar political organization of China, is inseperable 
- from the Government. That movement must, therefore, be 
clearly distinguished from one which originates spontaneously 
amongst the people. It is, therefore, evident that the present 
anti-Japanese movement in China is not only in contravention 
of the letter and spirit of the treaties existing between the 
two countries, but constitutes a form of hostile act, without 
use of arms, contrary to all standards of justice and friendship, 
The Chinese Government will be assuming a very serious 
responsibility if it should fail to take prompt and effective 
measures to quell that agitation. Moreover, in meting out 
penal sentences to individual citizens, the anti-Japanese 
societies, which are purely private organizations, are clearly 
usurping the authority of the National Government. 


(3) It wili be remembered that at a recent meeting of 
the Council of the League of Nations at Geneva, the Chinese 
representative, as well as the Japanese gave assurance that 
their respective Governments would endeavour to prevent the 
aggravation of the situation. ‘The Chinese Government, 
obviously against that pledge, is actually aggravating the 
situation, by making no honest or effective effort to restrain 
the motivities of the anti-Japanese societies which are 
jeopardizing lives and property, as well as the liberty of trade, 
of Japanese subjects, in different parts of China. 


(4) The Japanese Government desires to call once more 
the serious attention of the Chinese Government to these 
actions on the part of the anti-Japanese societies, and to 
declare at the same time that the Chinese Government will 
be held responsible for whatever may be the consequences of 
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the failure to suppress the anti-Japanese movement and to 
afford adequate protection to the lives and property of the 
Japanese subjects in China. 
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(C) Consul-General Murai’s Protest to Mayor Chang Chun 


The full text of the Note of protest addressed by Mr. K. 
Murai, Japan’s Consul-General in Shanghai, to General Chang 
Chun, mayor of Greater Shanghai, against the repeated acts 
of violence against Japanese residents here on the part of 
Chinese boycott pickets and others, delivered on Nov. 11, 
is as follows : 


‘Your communication under date of November 2 in which 
you requested that the Japanese naval commander here be in- 
formed of the acts committed upon seven Chinese labourers 
by Japanese naval seamen on October 82, and asking for the 
punishment of the said seamen, solatium for the Chinese 
labourers, and the prevention of similar acts in the future, has 
been duly noted by me. 


“Tn this connection I wish to call your attention to the 
fact that the small number of sailors despatched from the 
warship Ataka on October 28 was necessitated because mem- 
bers of the Anti-Japanese and National Salvation Association 
attempted to seize illegally some 14,646 pieces of bricks (loaded 
in five lighters) which had been imported by Arai Yoko, a 
Japanese firm, for transportation to the Naigai Cotton mills. 
The Arai Yoko, for purposes of self-protection, requested 
the aid of the naval bluejackets belonging to the warship 
Ataka, anchored in the vicinity. 


‘Reports received from the Ataka and from staff members 
of the Japanese consulate-general of Shanghai indicate that 
the Chinese pickets escaped immediately upon the arrival of 
the Japanese bluejackets, some jumping into the river, Al- 
though our sailors recovered the bricks, they absolutely did 
not inflict any injury upon the Chinese or otherwise attack 
them, which fact was admitted by the chief of the third police 
sub-station of your municipality on thé spot.on the said day. 


[ 6] 


“It requires no explanation that the illegal seizure of 
such goods on the part of the members of the anti-Japanese 
Boycott Association is contrary to law and that it is only 
proper under such circumstances that the owners thereof 
should take appropriate self-defensive measures. The laws of 
any nation recognize the right of even a third party, which is 
not directly concerned in such cases, to step in to prevent 
such unlawful acts. This fact is also provided for in your 
criminal code, which was pointed out by me in my note 
addressed to you under date of August 20, when a similar 
incident took place. 


Against Boycott Violence 


“I wish to avail myself of this opportunity to call your 
attention to my note sent you on October 6 relative to the 
control of the general anti-Japanese movements and the 
economic boycott carried on by the Chinese. 


“In reply to that note, you stated on October 9 that you 
will take steps to curb acts of violence running counter to 
the provisions of law, but that you, like any other govern- 
ment in the world, could not except with difficulty control 
popular movements that were conducted within the limits of 
law and in an orderly manner. 


“Tt is a matter of deep regret that, although fully a 
month has elapsed since your reply was received, the illegal 
acts on the part of the anti-Japanese and National Salvation 
Association have continued to obtain. I am in doubt as to 
whether you deem such acts to be ‘within the limits of 
law and order” or knowing them to be against the laws you 
have no intention of suppressing them entirely. These acts 
have been continued as part of the boycott movement conduct- 
ed against Japanese goods since the outbreak of the Chosen 


incident last July. 
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“The Japanese consulate-general in Shanghai has 
negotiated with your office, whenever any of the Japanese 
goods were unlawfully seized by Chinese boycott pickets, for 
their recovery. But up to now several cases still remain 
wherein our goods have not yet been returned to their owners, 
this in spite of the repeated requests on the part of this con- 
sulate-general. In the past, the recovery of such goods 
required at least a week, some even a month. The persons 
responsible for such illegal seizures have not been punished 
but were merely reprimanded and released. 


‘‘While the persons who had seized these commodities 
and their addresses were clear, and while we have sent in 
requests frequently, the officials of your municipality have 
failed to recover them and return such articles to the Japan- 
ese owners. One is thus led to doubt if the officials of your 
office are earnestly striving to comply with our requests or are 
even tolerating such acts of violence. 


“Furthermore, these illegal acts have been committed 
ever since the previous anti-Japanese movement, such cases 
numbering several hundred, which fact has been published 
openly by the Anti-Japanese Association in the local press. 
Yet in spite of this, we have not so far heard of any preven- 
tive or prohibitive measures taken by officials of your office, 
or that any one responsible for such acts have been punished, 
a fact which I cannot understand. 


“In addition to these, the illegal acts committed by 
members of the Anti-Japanese and National Salvation As- 
sociation, are simply numerous. These persons not only urge 
a complete severance of economic relations with Japan but 
have actually worked out minute provisions for carrying out 
such declarations. Those violating these provisions are 
lynched, while merchants are being threatened and coerced. 
Merchants are forced to stop all business transactions with 
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Japanese leaders; pickets are stationed at various points and 
articles are examined or are seized and confiscated, by force. 


“Chinese merchants dealing in Japanese articles are 
caught, detained, branded as traitors or made to wear clothes 
bearing the words ‘traitors,’ kept in cages for public inspection 
and otherwise punished and persecuted. Heavy fines are 
exacted and property confiscated in a number of cases. 


“The public knows today that the officials of your office 
have not only failed to stop such unlawful acts but have 
apparently tolerated them. If you consider such actions on 
the part of the members of the anti-Japanese and National 
Salvation Association as being within the proper bounds of 
law and order, I should like to have a definite statement to 
that effect from you. 


‘‘But if you acknowledge these actions as being excesses, 
as I believe you will, I sincerely hope that you will take the 
most effective steps to put a stop to them immediately.” 


